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EU Taxonomy defines environmentally beneficial economic activities
Large listed companies need to report the Taxonomy eligibility and alignment of their Revenue, CapEx and OpEx

Comply with

Minimum

social

safeguards

Substantially 

positively

contribute

To at least one of the six 

environmental objectives

Do no 

significant harm

To the other objectives

There are six environmental objectives
So far, criteria have been developed only for climate change mitigation and climate change adaptation

Pollution prevention 
and control

Climate change 
adaptation

Protection and restoration of 
biodiversity and ecosystems

Transition to a 
circular economy

Climate change 
mitigation

Sustainable use and 
protection of water and 

marine resources

Sustainable 

activity
Eligible and aligned:

Revenue

CapEx
OpEx
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88 climate change mitigation activities in the EU Taxonomy

Energy

Electricity generation using solar photovoltaic 
technology
Electricity generation using concentrated solar power 
(CSP) technology

Electricity generation from wind power

Electricity generation from ocean energy technologies

Electricity generation from hydropower

Electricity generation from geothermal energy

Electricity generation from renewable non-fossil 
gaseous and liquid fuels

Electricity generation from bioenergy

Transmission and distribution of electricity

Storage of electricity

Storage of thermal energy

Storage of hydrogen

Manufacture of biogas and biofuels for use in transport 
and of bioliquids
Transmission and distribution networks for renewable 
and low-carbon gases

District heating/cooling distribution

Installation of electric heat pumps

Cogeneration of heat/cool and power from solar energy

Cogeneration of heat/cool and power from geothermal 
energy
Cogeneration of heat/cool and power from renewable 
non-fossil gaseous and liquid fuels

Cogeneration of heat/cool and power from bioenergy

Production of heat/cool from solar thermal heating

Production of heat/cool from geothermal energy

Production of heat/cool from renewable non-fossil  
gaseous and liquid fuels

Production of heat/cool from bioenergy

Production of heat/cool using waste heat

Forestry

Afforestation 

Rehabilitation and restoration of forests, 
including reforestation and natural 
forest regeneration after an extreme 
event

Forest management

Conservation forestry

Environmental protection 

and restoration activities

Restoration of wetlands

Water supply, sewerage, waste 

management and remediation 

Construction, extension and operation of water 
collection, treatment and supply systems

Renewal of water collection, treatment and 
supply systems

Construction, extension and operation of waste 
water collection and treatment

Renewal of waste water collection and 
treatment

Collection and transport of non-hazardous 
waste in source segregated fractions

Anaerobic digestion of sewage sludge

Anaerobic digestion of bio-waste

Composting of bio-waste 

Material recovery from non-hazardous waste

Landfill gas capture and utilization

Transport of CO2

Underground permanent geological storage of 
CO2

Manufacturing

Manufacture of renewable energy 
technologies
Manufacture of equipment for the 
production and use of hydrogen

Manufacture of low carbon technologies 
for transport

Manufacturing of batteries

Manufacture of energy efficiency 
equipment for buildings
Manufacture of other low carbon 
technologies

Manufacture of cement

Manufacture of aluminium 

Manufacture of iron and steel

Manufacture of hydrogen 

Manufacture of carbon black

Manufacture of disodium carbonate

Manufacture of chlorine

Manufacture of organic basic chemicals

Manufacture of anhydrous ammonia

Manufacture of nitric acid

Manufacture of plastics in primary form

Construction and real estate 

activities

Construction of new buildings 

Renovation of existing buildings

Installation, maintenance and repair of energy 
efficiency equipment

Installation, maintenance and repair of 
charging stations for electric vehicles in 
buildings (and parking spaces attached to 
buildings)

Installation, maintenance and repair of 
instruments and devices for measuring, 
regulation and controlling energy performance 
of buildings

Installation, maintenance and repair of 
renewable energy technologies

Acquisition and ownership of buildings

Transport

Passenger interurban rail transport

Freight rail transport 

Urban and suburban transport, road passenger 
transport
Operation of personal mobility devices, cycle 
logistics
Transport by motorbikes, passenger cars and 
light commercial vehicles

Freight transport services by road 

Inland passenger water transport 

Inland freight water transport

Retrofitting of inland water passenger and 
freight transport
Sea and costal freight water transport, vessels 
for port operations and auxiliary activities

Sea and coastal passenger water transport

Retrofitting of sea and coastal freight and 
passenger water transport
Infrastructure for personal mobility, cycle 
logistics

Infrastructure for rail transport

Infrastructure enabling low-carbon road 
transport and public transport
Infrastructure enabling low-carbon water 
transport

Low carbon airport infrastructure

Information and communication

Data processing, hosting and related activities 

Data-driven solutions for GHG emissions 
reductions 

Professional, scientific and 

technical activities

Close to market research, development and 
innovation
Research, development and innovation for direct 
air capture of CO2
Professional services related to energy 
performance of buildings

Source: Annex I - Climate Change Mitigation - Commission Delegated Regulation supplementing Regulation EU 2020/852 (Provisional text, April 2021)

Mitigation Adaptation Water and 

marine
Circular 

economy

Pollution 

prevention
Biodiversity
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95 climate change adaptation activities in the EU Taxonomy
Energy

Electricity generation using solar photovoltaic 
technology
Electricity generation using concentrated solar power 
(CSP) technology

Electricity generation from wind power

Electricity generation from ocean energy technologies

Electricity generation from hydropower

Electricity generation from geothermal energy

Electricity generation from renewable non-fossil 
gaseous and liquid fuels

Electricity generation from bioenergy

Transmission and distribution of electricity

Storage of electricity

Storage of thermal energy

Storage of hydrogen

Manufacture of biogas and biofuels for use in transport 
and of bioliquids
Transmission and distribution networks for renewable 
and low-carbon gases

District heating/cooling distribution

Installation of electric heat pumps

Cogeneration of heat/cool and power from solar energy

Cogeneration of heat/cool and power from geothermal 
energy
Cogeneration of heat/cool and power from renewable 
non-fossil gaseous and liquid fuels

Cogeneration of heat/cool and power from bioenergy

Production of heat/cool from solar thermal heating

Production of heat/cool from geothermal energy

Production of heat/cool from renewable non-fossil  
gaseous and liquid fuels

Production of heat/cool from bioenergy

Production of heat/cool using waste heat

Forestry

Afforestation 

Rehabilitation and restoration of forests, 
including reforestation and natural 
forest regeneration after an extreme 
event

Forest management

Conservation forestry

Environmental protection 

and restoration activities

Restoration of wetlands

Water supply, sewerage, waste 

management and remediation 

Construction, extension and operation of water 
collection, treatment and supply systems
Renewal of water collection, treatment and 
supply systems
Construction, extension and operation of waste 
water collection and treatment
Renewal of waste water collection and 
treatment
Collection and transport of non-hazardous 
waste in source segregated fractions
Anaerobic digestion of sewage sludge
Anaerobic digestion of bio-waste
Composting of bio-waste 
Material recovery from non-hazardous waste
Landfill gas capture and utilization
Transport of CO2
Underground permanent geological storage of 
CO2

Manufacturing

Manufacture of renewable energy 
technologies
Manufacture of equipment for the 
production and use of hydrogen
Manufacture of low carbon technologies 
for transport

Manufacturing of batteries

Manufacture of energy efficiency 
equipment for buildings
Manufacture of other low carbon 
technologies

Manufacture of cement

Manufacture of aluminium 

Manufacture of iron and steel

Manufacture of hydrogen 

Manufacture of carbon black

Manufacture of disodium carbonate

Manufacture of chlorine

Manufacture of organic basic chemicals

Manufacture of anhydrous ammonia

Manufacture of nitric acid

Manufacture of plastics in primary form

Construction and real estate 

activities

Construction of new buildings 
Renovation of existing buildings
Installation, maintenance and repair of energy 
efficiency equipment
Installation, maintenance and repair of 
charging stations for electric vehicles in 
buildings (and parking spaces attached to 
buildings)
Installation, maintenance and repair of 
instruments and devices for measuring, 
regulation and controlling energy performance 
of buildings
Installation, maintenance and repair of 
renewable energy technologies
Acquisition and ownership of buildings

Transport

Passenger interurban rail transport
Freight rail transport 
Urban and suburban transport, road passenger 
transport
Operation of personal mobility devices, cycle 
logistics
Transport by motorbikes, passenger cars and 
light commercial vehicles
Freight transport services by road 
Inland passenger water transport 
Inland freight water transport
Retrofitting of inland water passenger and 
freight transport
Sea and costal freight water transport, vessels 
for port operations and auxiliary activities
Sea and coastal passenger water transport
Retrofitting of sea and coastal freight and 
passenger water transport
Infrastructure for personal mobility, cycle 
logistics
Infrastructure for rail transport
Infrastructure enabling low-carbon road 
transport and public transport

Infrastructure for water transport

Airport infrastructure

Information and communication

Data processing, hosting and related activities 
Computer programming, consultancy and 
related activities

Programming and broadcasting activities

Professional, scientific and 

technical activities

Engineering activities and related technical 
consultancy dedicated to adaptation to climate 
change
Close to market research, development and 
innovation

Financial and insurance activities

Non-life insurance: underwriting of climate-related 
perils
Reinsurance 

Education

Human health and social

work

Residential care activities

Arts, entertainment, recreation

Creative, arts and entertainment activities
Libraries, archives, museums and cultural 
activities
Motion picture, video and television programme
production, sound recording and music 
publishing activities

Source: Annex I - Climate Change Mitigation - Commission Delegated Regulation supplementing Regulation EU 2020/852 (Provisional text, April 2021)

Mitigation Adaptation Water and 

marine
Circular 

economy

Pollution 

prevention
Biodiversity
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Large listed corporates have started to disclose their Taxonomy eligibility
Most companies simply state eligibility but some also provide additional, voluntary details

Source: Company reports and disclosures 
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Majority of Nordic companies have reported a low Taxonomy eligibility
First reports show Taxonomy’s limited scope and focus on selected sectors

1) Sample of 104 Nordic companies that had reported Taxonomy eligibility as of 25.2.2022   Source: Company reports and disclosures 

Revenue eligibility
1

is unevenly distributed … … and highly sector dependent
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Next step will be Taxonomy alignment reporting
Standardized EU taxonomy-alignment reporting table for non-financial corporates

Source: EC Text of the EU Taxonomy article 8 Delegated Act, Annex I, July 6th 2021
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Disaster risk management

Emergency services – emergency health 
services

Emergency services – disaster response 
coordination

Emergency services –disaster relief

Emergency services –search and rescue

Emergency services –hazardous materials 
response

Emergency services –firefighting

Emergency services –technical protection 
response and assistance

Flood risk prevention and protection 
infrastructure for inland river and costal floods

Nature based solutions for flood risk prevention 
and protection for both inland and costal waters 

Source: Platform on Sustainable Finance: Technical Working Group –Annex: Technical Screening Criteria March 2022

51 proposed activities for the other environmental objectives 

Energy

Environmental refurbishment of electricity
generation facilities producing electricity from 
hydropower

Agriculture, Forestry and 

Fishing

Animal production

Crop production

Fishing

Manufacturing

Manufacture of chemicals

Manufacture of plastic packaging goods

Manufacture of electrical and electronic 
equipment

Furniture: manufacturing, repair/ refurbishing/ 
sale of spare parts/ sale of second-hand/ product-
as-a-service etc.

Manufacture of food products and beverages

Finishing of textiles

Wearing apparel: manufacturing, repair/ 
refurbishing/ sale of spare parts/product-as-a-
service etc.

Footwear and leather goods: Wearing apparel: 
manufacturing, repair/ refurbishing/ sale of spare 
parts/ sale of second-hand/ product-as-a-service 
etc.

Tanning of leather

Repair, refurbishment and remanufacturing and 
sale of spare parts

Preparation for re-use of end-of-life products and 
product components

Sale of second-hand goods

Product-as-a-service and other circular use- and 
result-oriented service models

Civil Engineering

Civil engineering

Maintenance of roads and motorways, bridges 
and tunnels 

Buildings

Construction of new buildings

Renovation of existing buildings

Transport

Urban and suburban passenger land public 
transport

Manufacturing of aircraft

Leasing of aircraft

Passenger and freight air transport

Air transport ground handling operations

Restoration, Remediation

Conservation of habitats and ecosystems

Restoration of biodiversity and ecosystems

Restoration of ecosystems

Remediation activities

Water supply, Sewerage and 

Waste Management

Water supply

Urban wastewater treatment

Phosphorous recovery from waste water

Production of alternative water resources

Sustainable urban drainage systems 

Waste management

Collection and transportation of non-
hazardous and hazardous waste as a means 
for material recovery

Collection and transportation of hazardous 
waste

Treatment of hazardous waste

Recovery of bio-waste by anaerobic digestion 
and/or composting

Remediation of legally non-conforming landfills
and abandoned or illegal waste dumps

Depollution and dismantling of end-of-life 
products

Sorting and material recovery of non-
hazardous waste

Mitigation Adaptation Water and 

marine
Circular 

economy

Pollution 

prevention
Biodiversity
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Nuclear:

Eligibility criteria:

 Life-cycle GHG emission intensity below 

100gCO2e/kWh

 Deadline for upgrades of existing nuclear 

plants at 2040

 Deadline for construction permits for 

new nuclear plants at 2045

 radioactive waste management fund and 

a nuclear decommissioning fund which 

can be combined

 Requirement to use accident-tolerant 

fuel from 2025 onwards

 Projects authorized after 2025 has a 

documented plan with detailed steps to 

have in operation, by 2050, a disposal 
facility for high-level radioactive waste

Conclusion: Only selected nuclear facilities 
will be able to meet the requirements, but the 

exact share is still very much unknown

Nuclear and natural gas criteria for the EU taxonomy
Now approved to be added to the Taxonomy

Source: Danske Bank, European Commission, Environmental Finance

Nuclear & natural gas – eligibility criteria

Natural gas:

Eligibility criteria:

 A gas-related activity must either have 

lifecycle emissions below 

100gCO2e/kWh, or:

 by 2030, obtain a permit for 

construction where renewables are not 

available at sufficient scale, and have 

direct emissions below 270gCO2e/kWh 

or, 

 for electricity generation, annual direct 
GHG emissions must not exceed an 

average of 550kgCO2e/kWh of the 

facility's capacity over 20 years. In this 

case, the activity must replace a facility 

using solid or liquid fossil fuels, ensure a 

full switch to renewable or low-carbon 

gases by 2035, and obtain a regular 
independent verification of compliance 

with the criteria.

Conclusion: Only selected natural gas 

facilities will be able to meet the 

requirements, but the exact share is still very 

much unknown

 The complementary climate delegated act was
not vetoed by the EU Council and Parliament.

 The act will enter into force on 1 January 2023

Next steps
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First proposal social taxonomy targets three social objectives
Revenue, Capex and Opex disclosures suggested to corporates; share of investments in socially beneficial companies to investors

Source: Platform on Sustainable Finance, Final Report on Social Taxonomy, (Feb 2022)

Example sector types

Example substantial 

contribution

Do No Significant Harm

Decent work

Adequate living 
standards &

wellbeing for end 
users

Inclusive & 
sustainable 

communities

Decent work

• Sectors with skills 
shortages

• Exposed to international 
competition (e.g. textiles) 
or social dumping (e.g. 
agriculture)

• Extensive programs for 
skills & 
upskilling/reskilling of 
workers

• Decent wage throughout 
the supply chain

• Skills development 
strategy

• ILO core labour 
standards

• Adequate minimum 
wage

N/A
• No discrimination 

training

Adequate living 

standards & 

wellbeing for 

end users

• Safe and affordable 
housing

• Services for basic human 
needs (e.g. healthcare)

• Improve availability/
accessibility

• Availability for low income 
and disadvantaged 
categories

• ILO core labour 
standards 

• Minimum wage

• Housing units follow 
environmental 
taxonomy DNSH

• Security of tenure

• No involuntary 
resettlement

• No pollution of 
drinking water when 
building flats

Inclusive & 

sustainable 

communities

• Large land footprint (e.g. 
agriculture, forestry, 
mining)

• Contribute to rural 
development

• Local food production

• ILO core labour 
standards

• Minimum wage is 
paid to workers

N/A
• Access to basic 

economic 
infrastructure
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Suggestion for extending Taxonomy classification
Platform on Sustainable Finance deliberation of Significant Harm, Intermediary and No-Significant Impact activities 

Source: Platform on Sustainable Finance Public Consultation Report on Taxonomy extension options linked to environmental objectives (July 2021)
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Timeline for EU Taxonomy criteria development and disclosures
First Taxonomy disclosures have started, but we’re still in the early days of Taxonomy implementation

• Taxonomy eligibility reporting against climate 
criteria starts

• Nuclear and natural gas Taxonomy criteria 

proposed

• Platform on Sustainable Finance proposals 
about 1) Social Taxonomy, 2) Significant 
Harm Taxonomy and 3) Criteria for four 
additional environmental objectives.

• Taxonomy criteria for four 
additional environmental 
objectives set

• Non-financial companies: Taxonomy 

eligibility and alignment against 
climate criteria

• Financial companies: Taxonomy 

eligibility against climate criteria

• Article 8 & 9 funds: Investments’ 

Taxonomy alignment and eligibility

• Taxonomy eligibility and 
alignment against all six 

environmental objectives

• Large financial institutions to report 
Banking Book Taxonomy Alignment 

Ratio (BTAR)

• Ultimate deadline to veto the nuclear and 

natural gas Taxonomy criteria

January 
2022

September 
2022

January 
2023

June 2024
February –March 

2022
June 2022

January 
2024
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EU Taxonomy users and impacts
Corporate real economic activity and reporting provides the information that is utilized by multiple stakeholders in decision making

Corporate reporting on 

the share of Taxonomy 

eligible and aligned:

Revenue

CapEx

OpEx

Asset Managers

• Sustainably labelled funds: reporting on the Taxonomy 

alignment of investment

 A comparison tool between the level of different funds’ 

environmental investments 

Banks: 

• Taxonomy alignment of lending book, fee income & 

investments (so called Green Asset and Green Fee Ratios) 

 Reputational incentives for banks to increase lending to 

Taxonomy aligned projects and companies

Governmental and supranational organizations: 

• For instance, EIB, EU Recovery Fund and the Finnish Climate 

Fund are referring to the Taxonomy criteria

 Taxonomy alignment might enable access to grants and 

subsidized funding

EU Green Bond Standard: 

• Taxonomy alignment percentage of the EU Green Bond 

standard expected to be high (80-100%)



Taxonomy will be just one of the mandatory ESG disclosures
Example: EBA final draft on Pillar 3 disclosures on ESG risks for large financial institutions

17
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Takeaways

1. Taxonomy use has officially started
‒ First results show that average Taxonomy eligibility is 30 % with large differences between industries

2. Taxonomy criteria will be further expanding 
‒ Additional environmental criteria will scope in, for instance, many circular economy business models
‒ The nuclear and natural delegated act will enable these technologies to achieve Taxonomy alignment, but inclusion 

of especially gas has also reduced Taxonomy’s overall credibility
‒ Social and Significant Harm Taxonomies would further expand the scope but their development is still uncertain

3. There will be a supply-demand imbalance for Taxonomy aligned assets
‒ All major financial institutions will be required to report on Taxonomy alignment at both product & entity levels
‒ Listed companies’ Taxonomy alignment is estimated to be around 5 % (for Climate Delegated Regulation)

4. Taxonomy scarcity means a low Taxonomy alignment will be the norm
‒ The minority of companies that can show even moderate Taxonomy alignment are likely to benefit from it
‒ Low Taxonomy alignment will not endanger access to financing

5. Taxonomy will be just one of the many approaches in investors and financiers’ toolbox
‒ Even regulation will require focus also on, for instance, GHG emissions and sectoral climate transitions
‒ Green bond market continues to widely use also other environmental criteria
‒ Most important ESG topics will continue to vary between companies



Thank you for your time and attention!

Questions?



Sustainable Finance weekly Wrap-up covers the key stories from a Nordic angle
Subscribe by emailing mikko.eloranta@danskebank.com
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IMPORTANT NOTICE

This presentation has been prepared by Danske Bank A/S (“Danske Bank”). It is provided for informational purposes only and should be viewed solely in conjunction with the oral presentation provided

by Danske Bank. It does not constitute or form part of, and shall under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments

(i.e. financial instrumentsmentioned herein or other financial instrumentsof any issuer mentioned herein and/or options, warrants, rightsor other interestswith respect to any such financial instruments).

The presentation has been prepared independently and solely on the basis of publicly available information which Danske Bank considers to be reliable. Whilst reasonable care has been taken to ensure

that its contents are not untrue or misleading, no representation is made as to its accuracy or completeness, and Danske Bank, its affiliates and subsidiaries accept no liability whatsoever for any direct or

consequential loss, including without limitation any lossof profits, arising from reliance on thispresentation.

Danske Bank, its affi liates, subsidiaries and staff may perform services for or solicit business from any issuer mentioned herein and may hold long or short positions in, or otherwise be interested in, the

financial instruments mentioned herein. The Equity and Corporate Bonds analysts of Danske Bank and undertakings with which the Equity and Corporate Bonds analysts have close links are, however,

not permitted to invest in financial instrumentswhich are covered by the relevantEquity or Corporate Bondsanalyst or the research sector to which the analyst is linked.

Danske Bank is authorized and subject to regulation by the Danish Financial Supervisory Authority and is subject to the rules and regulation of the relevant regulators in all other jurisdictions where it

conducts business. Danske Bank is subject to limited regulation by the Financial Conduct Authority (UK). Details on the extent of the regulation by the Financial Conduct Authority (UK) are available from

Danske Bank upon request.

Thispresentation isnot intended for retail customers in the United Kingdom, the European Economic Area or the United States.

This presentation is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole or in part, by any recipient for any purpose without

Danske Bank’s prior written consent.


